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p��cern and using the going concern basis of accounting unless management either intends to liquidate
the Ministry or to cease operations, or has no realistic alternative but to do so. 

Auditor's responsibilities for the audit of the special purpose financial information
Our objectives are to obtain reasonable assurance about whether the special purpose financial 
information as a whole is free from material misstatement, whether due to fraud or error, and to issue an 
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance but is not a 
guarantee that an audit conducted in accordance with ISAs will always detect a material misstatement 
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users teken on 
the basis of this special purpose financial information. 

As part of an audit in accordance with ISAs, we exercise professional judgment and maintein professional
scepticism throughout the audit. We also: 
• Identify and assess the risks of material miaataternent of the special purpose financial information,

whether due to fraud or error, design and perfonn audit procedures responsive to those risks, and 
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of 
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstences, but not for the purpose of expressing an opinion on the 
effectiveness of the Ministry's internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management. 

• Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Ministry's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to 
the related disclosures in the financial information or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's 
report. However, future events or conditions may cause the Company to cease to continua as a going 
concern. 

We communicate with management regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit. 
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PricewaterhouseCoopers d.o.o., Beograd 
Belgrade, 19 July 2023 
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To the Ministry qf Health -Additional Ffna.ncing For SecondSerbia. Health.Project 

Dom zdravlja Savski Venac 
Additional Financing for Second Serbia Health Project (AF SSHP) 
Project Coordination Unit / Procurement Office 
Pasterova 1, 11000 Belgrade 
Republic of Serbia 

19 July 2023, 

Dear Management of Ministry of Health, 

In planning and performing our audit of the financial statements of the Additional Financing for Second Serbia Health Project. for the period ended 31 December 
2022, including approved grade period of first 4 months of 2023, we considered its internal control in order to determine our auditing procedures for the purpose 
of expressing our opinion on the financial statements and not to provide assurance on internal control. Our consideration of internal control would not necessarily 
disclose all matters in internal control that might be significant deficiencies in internal control or deficiencies in the design or in the operation of internal control, 
as defined under International Standards on Auditing (ISA 265.6) below (and highlighted in the attached detailed report): 

a. Deficiency in internal control - This exists when:

i. A control is designed, implemented or operated in such a way that it is unable to prevent, or detect and correct, misstatements in the financial
statements on a timely basis; or

ii. A control necessary to prevent, or detect and correct, misstatements in the financial statements on a timely basis is missing.

b. Significant deficiency in internal control - A deficiency or combination of deficiencies in internal control that, in the auditor's professional judgment, is of
sufficient importance to merit the attention of those charged with governance.

However, we noted certain matters involving the system of internal control and its operation and are submitting for your consideration related observations and 
recommendations designed to help the Company improve the system of internal control and achieve operational efficiencies. As we agreed upon in the 
engagement letter in June 2019, a full detailed report of the internal control comments and business issues we have identified is included. 

This report is intended solely for the information and use of the audit committee, board of directors, management, and others within the organization or specified 
regulatory agency and is not intended to be and should not be used by anyone other than these specified parties 

If you would like any further information or would like to discuss any of the issues raised, please do not hesitate to contact engagement partner. 

Yours faithfully, 

Biljana Bogovac 






